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H
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S
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R
ender

M
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for

T
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G
am
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C
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A

ct
R

oom
317,

L
egislative

B
uilding

450
B

roadw
ay

W
innipeg,

M
B

R
3C

0V
8

D
ear

M
adam

e
M

inister:

I
have

the
honour

to
subm

it,
pursuant

to
S

ection
5

of
T

he
G

am
ing

C
ontrol

A
ct,

a
report

of
proceedings

under
T

he
A

ct
for

the
fiscal

year
ended

M
arch

31,
1999.

R
espectfully

subm
itted,

A
rchie

M
.

C
ham

C
hair

Mission Statement
T

he
M

anitoba
G

am
ing

C
ontrol

C
om

m
ission

is
an

iiidepen
dent

com
m

ission
created

to
regulate

and
control

gam
ing

activity
in

the
Province

of
M

anitoba
w

ith
the

aim
s

of
en

su
r

ing
that

the
gam

ing
activity

is
conducted

honestly,
w

ith
integrity

and
in

the
public

interest.

T
he

C
om

m
ission

recognizes
the

diversity
of

view
s

w
ith

respect
to

gam
ing

and
w

ill
take

a
reasoned

and
b

alan
ed

approach
tow

ard
gam

ing
activities

in
our

province.

T
he

C
om

m
ission

w
ill

strive
at

all
tim

es
to

treat
its

em
ployees,

its
clients

and
the

general
public

w
ith

respect,
fairness

and
service

beyond
question.

For
m

ore
inform

ation
please

contact:
M

anitoba
G

am
ing

C
ontrol

C
om

m
ission

800
-

215
G

arry
S

treet
W

innipeg,
M

anitoba
R

3C
319

T
elephone

-
(204)

954-9400
or

1-800-782-0363
Fax

-
(204)

954-9450

2.
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M
anitoba

G
am

ing
C

ontrol
C

om
m

ission

In
the

M
anitoba

G
am

ing
C

ontrol
C

om
m

ission’s
(M

C
C

C
)

inaugural
annual

report,
I

com
m

ented
on

the
evolution

of
gam

ing
across

C
anada

and
in

M
anitoba.

T
he

past
three

decades
have

been
characterized

by
a

gradual
shift

that
has

led
to

the
d

ev
el

opm
ent

of
a

m
yriad

of
gam

ing
activities

from
coast

to
coast.

This
evolution

has
also

included
consideration

of
com

m
unity

and
individual

im
pacts

and
during

1998-99,
in

addition
to

its
regulatory

responsibilities,
the

M
G

C
C

focussed
its

attention
on

these
m

atters.

T
he

C
om

m
ission

began
the

year
w

ith
the

im
plem

entation
of

the
Problem

G
am

hling
A

ssistance
Program

,
the

first of
its

kind
in

N
orth

A
m

erica
—

and
concluded

the
year

by
requiring

program
participation

by
all

V
ideo

Lottery
Term

inal
(VLT)

sites
in

the
province.

In
supporting

and
developing

this
program

,
industry

stakeholders,
including

hospi
tality

and
gam

ing
industry

representatives,
and

the
A

ddictions
Foundation

of
M

anitoba
w

orked
together

to
create

a
program

that
is

appropriate
and

responsive
to

this
sensitive

issue.
This

program
recognizes

that
people

w
ho

w
ork

at
VLT

sites
are

in
a

unique
position

to
assist

individuals
w

ho
m

ay
be

experiencing
problem

s
w

ith
their

gam
bling

behaviour.
T

he
M

C
C

C
view

s
this

new
reqL

iirem
ent

as
a

positive
and

natural
evolution

of
gam

ing
regulation

in
the

province
and

w
ithin

its
responsibility

of
ensuring

that
gam

ing
in

M
anitoba

is
conducted

in
the

public
interest.

In
its

policy
advisory

role,
the

M
C

C
C

w
as

asked
by

the
M

inister
responsible

for
T

he
G

am
ing

C
ontrol

A
ct,

to
consider

tw
o

gam
ing

policy
issues.

Early
in

the
year,

the
M

C
C

C
exam

ined
the

qLiestion
of

m
unicipal

VLT
plebiscites

as
recom

m
ended

by
the

L
ottery

Policy
R

eview
W

orking
G

roup.
In

support
of

its
deliberations

and
research,

the
M

C
C

C
conducted

its
first

public
hearings,

received
w

ritten
subm

issions
and

held
private

m
eetings,

to
determ

ine
the

view
s

of
M

anitobans
on

this
issue.

Follow
ing

province-w
ide

public
consultations

in
the

spring
of

1998,
the

M
C

C
C

p
re

sented
the

Provincial
G

overnm
ent

w
ith

the
A

4unicipal
V

LT
P

lebiscite
R

eview
(July

1998).
This

report
m

ade
specific

recom
m

endations
in

support
of

m
unicipal

d
eci

sion-m
aking

w
ith

respect
to

V
LTs.

D
uring

the
consultations,

M
anitobans

strongly
supported

the
position

that
m

unicipalities
should

have
the

right
to

conduct
and

im
plem

ent
the

results
of

VLT
plebiscites.



T
he

C
om

m
ission

synthesized
M

anitobans’
view

s
into

a
series

of
recom

m
endations

that
supported

the
construction

of
a

form
al

fram
ew

ork
for

an
equitable

and
w

o
rk

able
plebiscite

process
for

all
m

unicipalities.
It

is
the

C
om

m
ission’s

understanding
that

the
Provincial

G
overnm

ent
intends

to
form

alize
this

process
during

the
com

ing
year.
T

he
C

om
m

ission
also

provided
the

M
inister

responsible
for

T
he

G
am

ing
C

ontrol
A

ct,
w

ith
its

review
of

the
First

N
ations

G
am

ing
Policy

R
eview

R
eport

(O
ctober,

1997).
D

uring
its

deliberations,
the

C
om

m
ission

considered
m

atters
relating

to
VLTs

and
First

N
ations

casino
developm

ent.
T

he
C

om
m

ission’s
review

w
as

prepared
at

the
request

of
the

Provincial
G

overnm
ent

and
in

support
of

ongoing
discussions

related
to

First
N

ations
gam

ing
activities

in
M

anitoba.

In
the

com
ing

year,
the

C
om

m
ission

m
em

bers
w

ill
c
o
n
d
u
c
t

an
operational

and
reg

ulatory
exam

ination
of

the
province’s

\‘LT
program

.
O

ur
plebiscite

consultations
in

1998
gave

the
C

om
m

ission
som

e
insight

into
perceptions

and
view

s
w

ith
regard

to
this

program
,

and
w

e
look

forw
ard

to
carrying

out
and

com
pleting

this
review

.

In
m

eeting
our

responsibilities
to

regulate
and

control
gam

ing
activities

in
M

anitoba,
the

C
om

m
ission

m
em

bers
have

established
oversight

com
m

ittees
for

charitable
gam

ing,
First

N
ations

gam
ing,

VLT
activities,

addictions
and

regulatory
m

atters.
T

hese
com

m
ittees

have
enabled

the
C

om
m

ission
m

em
bers

to
closely

exam
ine

and
consider

m
atters

before
the

C
om

m
ission

and
have

supported
regula

tory
as

w
ell

as
policy

advisory
roles.

It
is

the
m

em
bers’

intent
to

continue
to

rely
upon

this
com

m
ittee

structure
as

a
w

ay
of

responding
to

the
challenges

inherent
in

ensuring
gam

ing
activities

in
M

anitoba
are

conrlucted
honestly,

w
ith

integrity
and

in
the

public
interest.

In
closing,

and
on

behalf
of

the
C

om
m

ission
m

em
bers,

Iw
ould

like
to

extend
thanks

to
the

staff
and

m
anagem

ent
of

the
M

G
C

C
for

all
that

w
as

accom
plished

in
1998-

99,
and

for
your

continuing
efforts

on
behalf

of
the

C
om

m
ission

m
em

bers
and

the
people

of
M

anitoba.

(2.

T
he

M
anitoba

G
am

ing
C

ontrol
C

om
m

ission
(M

G
C

C
)

m
arked

its
first

full
year

of
ser

vice
to

M
anitobans

during
the

1998-99
fiscal

year.
H

aving
accom

plished
the

su
c

cessful
transition

of
functions

and
responsibilities

from
one

governm
ent

agency
to

another,
the

C
om

m
ission

began
to

consider
its

future
direction,

particularly
in

the
context

of
service

to
our

clients,
the

public
and

stakeholder
groups.

In
conducting

this
exam

ination,
it

soon
becam

e
clear

that
the

C
om

m
ission

needed
to

develop
a

new
service

oriented
structure;

one
that

is
driven

by
new

ideas
and

technologies;
that

supports
service

priorities;
and

creates
a

new
responsive

and
p
ro

gressive
regulatory

body.
A

nd
so,

in
1998-99,

the
M

C
C

C
began

a
tw

o-year,
b

u
si

ness
process

reengineering
initiative.

In
its

first
year,

this
initiative

exam
ined

six
core

processes,
including

licensing,
audit,

investigation,
inspection,

technical
integrity

and
registration

functions
in

order
to

prepare
recom

m
endations

for
a

new
structure

to
enhance

the
C

om
m

ission’s
m

ission
and

responsibilities.
T

his
com

ponent
of

the
review

w
as

com
pleted

late
in

the
year.

T
he

results
included

recom
m

endations
for

the
reengineering

of
prim

ary
processes,

policies,
organization

structure
and

infor
m

ation
technologies.

T
he

C
om

m
ission

looks
torw

ard
to

the
com

pletion
of

this
first

phase
of

the
reen

g
i

neering
process

early
in

the
new

fiscal
year.

A
t

that
tim

e,
w

e
w

ill
begin

the
sec

ond
phase

w
hich

w
ill

involve
designing

and
im

plem
enting

new
structure

and
function

processes,
w

hich
w

ill
he

supported
by

new
integrated

enabling
tech

nologies.

D
espite

the
tim

e
and

energy
devoted

to
this

process,
staff

and
m

anagem
ent

co
n
tin

ued
to

carry
out

the
operational

and
policy

advisory
responsibilities

as
m

andated
in

The
G

am
ing

C
ontrol

A
ct

and
accom

panying
regulations.

T
he

results
of

these
responsibilities

are
enum

erated
in

the
follow

ing
narrative

and
financial

sections.
A

nd
w

hile
the

num
bers

and
statistics

contained
in

this
report

provide
an

overview
of

the
C

om
m

ission’s
operations,

the
figures

really
represent

the
activities

of
h
u
n

dreds
of

charitable
organizations

and
the

people
w

ho
support

them
w

ith
their

tim
e,

energy
and

creativity.
T

he
C

om
m

ission
also

w
orks

closely
w

ith
the

hospitality
industry

and
the

M
anitoba

L
otteries

C
orporation

in
ensuring

w
e

carry
out

our
m

is
s
io

n
o
n

behalf
of

the
people

of
M

anitoba.

T
he

staff
and

m
anagem

ent
of

the
M

C
C

C
look

forw
ard

to
continuing

to
w

ork
w

ith
charities.

First
N

ations,
the

general
public

and
industry

stakeholders
in

ensuring
that

gam
ing

activities
are

conducted
honestly,

w
ith

integrity
and

in
the

public
interest.
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O
P
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V
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W

D
uring

1998-99,
the

M
anitoba

G
am

ing
C

ontrol
C

om
m

ission
(M

G
C

C
)

m
arked

its
first

full
year

of
operation.

E
stablished

in
O

ctober
1997,

this
independent

co
m

m
is

sion
regulates

and
controls

gam
ing

in
M

anitoba
w

ith
the

aim
s

of
ensuring

that
g
am

ing
activities

are
conducted

honestly,
w

ith
integrity

and
in

the
public

interest.
T

he
M

G
C

C
derives

its
pow

ers
and

responsibilities
from

T
he

G
am

ing
C

ontrol
A

ct
and

accom
panying

regulations.

T
he

M
G

C
C

is
led

by
a

seven-m
em

ber
B

oard
of

C
om

m
issioners.

T
he

individual
C

om
m

issioners
are

representative
of

rural
and

urban
com

m
unity

interests
and

bring
diverse

expertise
and

perspectives
to

their
responsibilities

w
ith

the
M

G
C

C
.

T
he

C
om

m
issioners

serve
a

policy
advisory

role
to

the
Provincial

G
overnm

ent
on

m
at

ters
related

to
gam

ing
in

the
province.

A
s

w
ell,

in
accordance

w
ith

the
A

ct,
the

C
om

m
issioners

are
responsible

for
hearing

and
ruling

on
regulatory

breaches;
m

at
ters

relating
to

supplier
and

em
ployee

registration
by

the
C

om
m

ission;
and

disputes
brought

forw
ard

by
M

anitoba
L

otteries
C

orporation
(M

LC
)

patrons
or

suppliers
as

part
of

its
dispute

resolution
function.

In
term

s
of

its
operational

responsibilities,
the

M
G

C
C

is
also

responsible
for:

licen
s

ing
and

m
onitoring

charitable
gam

ing
events;

registering
gam

ing
industry

em
p

lo
y

ees
and

suppliers;
conducting

gam
ing

inspections
and

investigations;
overseeing

First
N

ations
gam

ing
activities;

and
registering

electronic
gam

ing
devices.

In
approaching

and
m

eeting
these

responsibilities,
the

M
G

C
C

C
om

m
issioners

and
staff

take
an

independent
and

balanced
approach,

w
hich

recognizes
the

divergent
view

s
w

ith
respect

to
gam

ing
activities

in
M

anitoba.

H
IG

H
L

IG
H

T
s

L
IC

E
N

S
IN

G

T
he

L
icensing

D
epartm

ent
is

responsible
for

licensing
bingo,

breakopen
ticket,

raf
fle,

w
heel

of
fortune,

C
alcutta

auction
and

M
onte

C
arlo

events
in

support
of

ch
ari

table
endeavors

across
the

province.
T

his
departm

ent
licenses

and
oversees

the
m

ajority
of

charitable
gam

ing
activity

in
the

province,
w

ith
the

exception
of

m
u
n
i

cipal
charitable

gam
ing

licences
for

raffles
w

ith
prizes

under
$3,000,

and
First

N
ations

G
am

ing
C

ontrol
C

om
m

ission
licensed

events.

D
uring

1998-99,
a

total
of

1,219
licences

w
ere

issued
to

eligible
organizations

to
conduct

specified
gam

ing
activities,

including
bingo,

breakopen
ticket

and
raffle

events.
T

here
w

ere
88

few
er

Ikences
issued

com
pared

to
the

previous
year,

rep
re

senting
a

decrease
of

6.7%
.

L
icensed

organizations
generated

sales
of

$1
04.9

m
il

lion,
,ur(I

realized
net

revenues
of

$1
6.3

m
illion

after
prizes

and
expenses.

T
hese

financial
results

reveal
a

1.2%
decline

in
gross

charitable
gam

ing
sales.

H
ow

ever,
the

net
incom

e
derived

from
these

sales
rem

ained
constant

w
ith

the
prior

year.

A
review

of
the

follow
ing

chart
reveals

inform
ation

about
the

perform
ance

of
sp

e
cific-

charitable
gam

ing
events

as
com

pared
to

activities
carried

out
in

1997-98.
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L

L
IC

E
N

S
IN

G
A

U
D

IT

T
he

L
icensing

A
udit

D
epartm

ent
provides

reasonable
assurance

to
the

M
G

C
C

,
the

Provincial
G

overnm
ent

and
the

general
public

that
all

charitable
gam

ing
revenue

and
expenses

are
recorded

and
reported

in
accordance

w
ith

the
term

s
and

co
n

d
i

tions
of

each
charitable

gam
ing

licence.
M

G
C

C
auditors

review
charitable

gam
ing

licensees’
financial

reports
that

detail
gross

revenues,
prizes,

expenses
and

d
is

bursem
ents.

T
his

departm
ent

received
and

review
ed

approxim
ately

3,900
reports

during
1998-99.

R
E

G
IST

R
A

T
IO

N

The
G

am
ing

C
ontrol

A
ct

requires
that

all
M

LC
em

ployees,
suppliers,

V
ideo

L
ottery

T
erm

inals
(VLTs)

and
other

electronic
gam

ing
devices,

and
V

LT
siteholder

ag
ree

m
ents

be
registered

w
ith

the
M

G
C

C
.

T
he

responsibility
for

these
registration

fu
n

c
tions

rests
w

ith
the

C
om

m
ission’s

R
egistration

D
epartm

ent.

D
uring

1998-99,
this

departm
ent

processed
884

new
M

LC
em

ployee
applications

and
conducted

1,102
annual

updates
on

M
LC

em
ployees.

A
ll

registrations
are

issued
for

a
tw

o-year
period

at
w

hich
tim

e
the

em
ployee

m
ust

apply
for

registration
renew

al;
investigative

updates
are

perform
ed

on
an

annual
basis.

A
s

w
ell,

47
new

V
LT

siteholder
agreem

ents
w

ere
registered

as
a

result
of

new
installations

or
changes

in
site

ow
nership.

A
total

of
7,834

electronic
gam

ing
devices,

including
V

LTs,
slot

m
achines

and
lottery

ticket
term

inals
w

ere
registered

for
operation

by
the

M
LC

w
ith

the
C

om
m

ission.
T

he
R

egistration
D

epartm
ent

is
continuing

to
develop

M
anitoba’s

new
gam

ing-related
supplier

registration
program

.
D

uring
this

fiscal
year,

six
su

p
pliers

w
ere

granted
interim

approval,
w

ith
approvals

pending
for

a
further

26
sup-

pliers.

N
A

T
IV

E
G

A
M

IN
G

T
he

N
ative

G
am

ing
D

epartm
ent

oversees
on-reserve

gam
ing

and
w

orks
closely

w
ith

First
N

ations
to

support
adherence

to:
T

he
C

rim
inal

C
ode

of
C

anada;
all

related
provincial

legislation
such

as
T

he
M

anitoba
G

am
ing

C
ontrolA

ctand
T

he
M

anitoba
L

otteries
C

orporation
A

ct
and

accom
panying

regulations;
and

all
policies

related
to

gam
ing

in
the

province.
First

N
ations

m
ay

each
establish

a
N

ative
G

am
ing

C
om

m
ission

on-reserve,
or

seek
M

G
C

C
licensing

for
gam

ing
activities.

M
G

C
C

First
N

ations’
licences

are
issued

in
accordance

w
ith

the
guidelines

and
procedures

that
apply

to
all

charitable
licensees.

First
N

ations
w

ishing
to

establish
a

gam
ing

co
m

m
ission

negotiate
the

term
s

of
such

an
agreem

ent
w

ith
N

ative
G

am
ing

D
epartm

ent
staff.

A
N

ative
G

am
ing

A
greem

ent
specifies

that
the

term
s

and
conditions

of
lottery

licences
issued

by
the

First
N

ation’s
G

am
ing

C
om

m
ission

m
ust

be
the

sam
e

as
those

licensed
by

the
M

G
C

C
.

A
uthority

to
establish

a
First

N
ations

G
am

ing
C

om
m

ission
is

achieved
via

an
O

rder-in-C
ouncil

issued
by

the
Provincial

G
overnm

ent.
A

s
of

M
arch

31,
1999,

there
w

ere:
28

First
N

ations
G

am
ing

C
om

m
issions,

representing
30

First
N

ations;
32

on-reserve
organizations

operating
under

49
M

G
C

C
licences;

and
15

First
N

ation
VLT

agreem
ents

governing
the

operation
of

VLTs
on

reserve
lands.

V
IN

S
P

E
C

T
IO

N
S

&
IN

V
E

ST
IG

A
T

IO
N

S

T
he

Inspections
&

Investigations
D

epartm
ent

ensures
and

enforces
com

pliance
w

ith
the

provisions
of

T
he

G
am

ing
C

ontrolA
ct

and
accom

panying
regulations.

Its
m

ain
aim

is
to

ensure
the

integrity
of

gam
ing

activities
carried

out
in

M
anitoba.

Inspections
and

investigations
activities

include
random

,
proactive

inspections,
review

of
financial

records,
and

ensuring
com

pliance
w

ith
regulatory

requirem
ents

and
licensing

term
s

and
conditions.

Inspections
and

investigations
are

also
initiat

ed
in

response
to

com
plaints

from
the

general
public

or
internal

referrals
from

other
M

G
C

C
departm

ents.

‘4
5

i

G
ro

ss
R

e
v

e
n

u
e

P
riz

e
s

P
a
id

T
o

ta
l

E
x

p
e
n

se
s

N
e
t

P
ro

f
it

$
9

.4

$
2
.5

$
4
.3

$
0
.1

$
1

6
.3



H
E

A
R

IN
G

S
&

D
IS

P
U

T
E

R
E

SO
L

U
T

IO
N

T
he

M
G

C
C

is
em

pow
ered,

and
in

som
e

instances
required,

to
conduct

hearings
into

regulatory
infractions

and
disputes

by
gam

ing
patrons

and
suppliers.

T
hese

h
ear

ings
m

ust
be

conducted
in

accordance
w

ith
the

requirem
ents

and
procedures

set
out

in
T

he
G

am
ing

C
ontrol

A
ct.

In
keeping

w
ith

its
authority

under
the

A
ct,

the
M

G
C

C
has

established
penalty

guidelines
for

regulatory
infractions.

D
epending

upon
the

infraction,
penalties

range
from

a
letter

of
w

arning
to

a
m

axim
um

fine
of

$100,000
for

penalties
assessed

under
the

A
ct,

and
up

to
$250,000

for
penalties

assessed
againstthe

M
LC

.
D

uring
1998-99,

the
M

G
C

C
w

as
not

required
to

conduct
any

hearings
to

resolve
disputes

or
regulatory

infractions.

R
E

SE
A

R
C

H
&

A
D

V
ISO

R
Y

R
O

L
E

In
addition

to
its

regulatory
and

operational
responsibilities,

the
M

G
C

C
conducts

research
related

to
gam

ing
activities

and
provides

policy
advice

to
the

Provincial
G

overnm
ent

at
the

request
of

the
M

inister
responsible

for
T

he
G

am
ing

C
ontrol

A
ct.

W
hile

the
C

om
m

ission
provides

inform
ation

and
advice

on
a

variety
of

issues
relat

ed
to

gam
ing,

the
tw

o
m

ost
significant

projects
in

1998-99
focussed

on
m

unicipal
VLT

plebiscites
and

First
N

ations
gam

ing.
D

uring
the

com
ing

year,
the

M
G

C
C

w
ill

conduct
a

review
of

the
provincial

VLT
program

that
w

ill
exam

ine
legislative

and
regulatory

m
atters,

as
w

ell
as

the
program

’s
operational

aspects.

M
A

N
IT

O
B

A
G

A
M

IN
G

C
O

N
T

R
O

L
C

O
M

M
IS

S
IO

N

F
inancial

S
tatem

en
ts

For
the

year
ended

M
arch

31,
1999

7
1



•
9
1

A
u
d
ito

rs’
R

ep
o
rt

M
A

N
ITO

B
A

G
A

M
IN

G
C

O
N

T
R

O
L

C
O

M
M

ISSIO
N

Financial
S

tatem
ents

For
the

year
ended

M
arch

31,
1999

To
the

M
em

bers
of

M
A

N
ITO

BA
G

A
M

IN
G

C
O

N
TR

O
L

C
O

M
M

ISSIO
N

C
o
n
ten

ts
W

e
have

audited
the

balance
sheet

of
M

A
N

ITO
BA

G
A

M
IN

G
C

O
N

TR
O

L
C

O
M

M
ISSIO

N
as

at
M

arch
31,

1999
and

the
statem

ents
of

operations
and

surplus
and

changes
in

financial
position

for
the

year
then

ended.
T

hese
financial

statem
ents

are
the

responsibility
of

the
organization’s

m
anage-

A
uditors’

R
eport

9
m

ent.
O

ur
responsibility

is
to

express
an

opinion
on

these
financial

statem
ents

based
on

our
audit.

F
inancial

S
tatem

en
ts

W
e

conducted
our

audit
in

accordance
w

ith
generally

accepted
auditing

standards.T
hose

standards
require

that
w

e
plan

and
perform

an
audit

to
obtain

reasonable
assurance

w
hether

the
financial

B
alance

S
h

eet
10

statem
ents

are
free

of
m

aterial
m

isstatem
ent.

A
n

audit
includes

exam
ining,

on
a

test
basis,

ev
i

dence
supporting

the
am

ounts
and

disclosures
in

the
financial

statem
ents.

A
n

audit
also

includes
S

tatem
en

t
of

O
p
eratio

n
s

and
S

urplus
11

assessing
the

accounting
principles

used
and

significant
estim

ates
m

ade
by

m
anagem

ent,
as

w
ell

as
evaluating

the
overall

financial
statem

ent
presentation.

S
tatem

en
t

of
C

h
an

g
es

in
F

inancial
P

osition
12

In
our

opinion,
these

financial
statem

ents
present

fairly,
in

all
m

aterial
respects,

the
financial

p
o
si

S
um

m
ary

of
S

ignificant
A

ccounting
P

olicies
13

.
.

.
.

tion
of

the
organization

as
at

M
arch

31,
1999

and
the

results
of

its
operations

and
the

changes
in

N
otes

to
F

inancial
S

tatem
en

ts
13

its
financial

position
for

the
year

then
ended

in
accordance

w
ith

generally
accepted

accounting
principles.

C
hartered

A
ccountants

W
innipeg,

M
anitoba

June
11,

1999



.
1
0
-

M
A

N
IT

O
B

A
G

A
M

IN
G

C
O

N
TR

O
L

C
O

M
M

IS
S

IO
N

B
alance

S
h
eet

M
A

N
IT

O
B

A
G

A
M

IN
G

C
O

N
TR

O
L

C
O

M
M

IS
S

IO
N

S
tatem

en
t

of
O

p
eratio

n
s

an
d

S
u

rp
lu

s

M
arch

31
1999

1998

M
arch

31
(w

ith
com

parative
am

ounts
for

the
6-m

onth
period

ended
M

arch
31,

1998)

R
ev

en
u
e

1999
1998

A
ssets

C
u
rren

t
A

ssets

C
apital

assets
(N

ote
1)

L
iabilities

an
d

S
u

rp
lu

s

C
u
rren

t
L

iab
ilities

A
ccounts

payable
and

accrued
liabilities

D
eferred

revenue
(N

ote
2)

E
x
p

en
ses

S
alaries

and
benefits

O
ther

R
ent

L
egal

and
professional

fees
T

ransportation
C

om
m

unications
C

om
m

ission
B

oard
S

upplies
and

services
A

m
ortization

A
ccom

m
odations

Interest
expense

In
co

m
e

(loss)
b

efo
re

o
th

er
item

s

O
th

er
Item

s
O

ther
incom

e
Interest

incom
e

C
ontributions

E
xcess

o
f

rev
en

u
e

fo
r

th
e

y
ear

S
u

rp
lu

s,
b
eg

in
n
in

g
o

f
y

ear

C
ash

$
195,390

$
5
1
,7

2
0

S
hort-term

investm
ents

1,615,617
1,009,058

A
ccounts

receivable
176,875

42,884

$
1,987,882

$
1,103,662

428,173
375,779

L
icence

fees
$

1,367,682
$

632,172
R

egistration
fees

2
,0

0
0

,6
9

4
792,381

$
2,416,055

$
1
,4

7
9
,4

4
1

$
505,499

1,081,425
$

2
4
4
,5

5
0

1
,0

7
7
3
4
4

D
eferred

lease
in

d
u

cem
en

ts
(N

ote
4)

S
u
rp

lu
s

1,586,924
1,321,894

90,125
46,875

1,677,049
1,368,769

739,006
110,672

O
n

behalf
of

th
e

B
oard:

@-lV
L

D
irector

D
irector

$
2,416,055

$
1,479,441

3,368,376
1,424,553

1,931,468
1,056,118

145,504
46,289

136,215
4

7
3
5

3
115,406

122,373
115,064

73,692
87,975

50,863
80,222

44,637
71,186

69,402
6

0
,4

5
9

36,105
33,541

19,134
117

4
,7

1
8

2,777,157
1,570,684

591,219
(146,131)

230
6,291

36,885
9,512

—
241,000

37,115
256,803

628,334
110,672

110,672
—

S
u

rp
lu

s,
en

d
o

f
y

ear
$

739,006
$

110,672



M
A

N
IT

O
B

A
G

A
M

IN
G

C
O

N
T

R
O

l
C

O
M

M
IS

S
IO

N
S

ta
te

m
e
n

t
of

C
h

an
g

es
in

F
in

a
n
c
ia

l
P

o
sitio

n

C
ash

p
ro

v
id

ed
by

(u
sed

in)

O
p
eratin

g
A

ctivities
E

xcess
of

revenue
for

the
year

Item
s

not
involving

cash
A

m
ortization

of
capital

assets

C
hanges

in
non-cash

w
orking

capital
balances

A
ccounts

receivable
A

ccounts
payable

and
accrued

liabilities
D

eferred
revenue

In
v
estin

g
A

ctivities
P

urchase
of

capital
assets

F
in

an
cin

g
A

ctivities
D

eferred
lease

inducem
ents

In
crease

in
cash

d
u

rin
g

th
e

y
ear

C
ash,

b
eg

in
n
in

g
o
f

y
ear

C
ash,

en
d

of
y
ear

M
A

N
IT

O
B

A
G

A
M

IN
G

C
O

N
T

R
O

L
C

O
M

M
IS

S
IO

N
S

u
m

m
ary

of
S

ig
n

ific
a
n

t
A

c
c
o
u

n
tin

g
P

o
lic

ie
s

M
arch

31,
1999

T
he

M
anitoba

G
am

ing
C

ontrol
C

om
m

ission
w

as
established

by
T

he
G

am
ing

C
ontrol

A
ct.

T
he

organization’s
objectives

are
to

regulate
and

control
gam

ing
activity

in
the

province
w

ith
the

aim
s

of
en

su
r

ing
that

gam
ing

activity
is

conducted
honestly,

w
ith

integrity
and

in
the

public
interest.

T
he

organization
began

its
operations

on
O

ctober
20,

1997.

T
he

organization’s
financial

instrum
ents

consist
of

cash,
short-term

investm
ents,

accounts
receivable,

and
accounts

payable.
U

nless
otherw

ise
noted,

it
is

m
anagem

ent’s
opinion

that
the

organization
is

not
exposed

to
significant

interest,
currency

or
credit

risks
arising

from
these

financial
instrum

ents.

C
apital

assets
are

stated
at

cost
less

accum
ulated

am
ortization.

A
m

ortization,
based

on
the

estim
ated

useful
life

of
the

asset,
is

calculated
as

follow
s:

R
evenue

and
expenses

are
recorded

on
an

accrual
basis

except
for

licence
fee

revenue,
w

hich
is

recognized
on

a
cash

receipt
basis.

1999
1998

A
ccu

m
u
lated

N
et

B
ook

N
et

B
ook

C
ost

A
m

o
rtizatio

n
V

alue
V

alue

For
the

year
ended

M
arch

31

(w
ith

com
parative

am
ounts

for
the

6-m
onth

period
ended

M
arch

31,
1998)

1999

$
6
2
8
,3

3
4

1998
N

A
T

U
R

E
O

F
B

U
SIN

E
SS

$
110,672

FIN
A

N
C

IA
L

IN
ST

R
U

M
E

N
T

S

6
2
,0

0
9

3
7
0
3
1

6
9
0
,3

4
3

147703

(133,991)
(42,884)

2
6
0
,9

4
9

244,550
4,081

1,0
7
7
3
4
4

821,382
1,426,713

(114,403)
(412,810)

43,250
4
6
,8

7
5

750,229
1,060,778

1,060,778
-

C
A

PITA
L

A
SSE

T
S

R
E

V
E

N
U

E
R

E
C

O
G

N
IT

IO
N

E
quipm

ent
Furniture

and
fixtures

C
om

puter
equipm

ent

$
1,811,007

$
1,060,778

R
ep

resen
ted

by

C
ash

$
195,390

$
51,720

S
hort-term

investm
ents

1,615,617
1,009,058

5
1,811,007

S
1,060,778

20
%

declining
balance

basis
10

%
declining

balance
basis

30
%

declining
balance

basis

M
A

N
IT

O
B

A
G

A
M

IN
G

C
O

N
T

R
O

L
C

O
M

M
IS

S
IO

N
N

o
tes

to
F

in
a
n

c
ia

l
S

ta
te

m
e
n
ts

M
arch

3
1
,1

9
9
9

1.
C

apital
A

ssets

E
quipm

ent
$

40,
175

$
10,091

$
3
0
,0

8
4

$
36,241

F
urniture

and
fixtures

2
6
4
,8

0
8

3
8
,2

0
6

2
2
6
,6

0
2

251,780
C

om
puter

equipm
ent

222,230
50,743

171,487
87758

5
527,213

5
9

9
,0

4
0

5
428,173

$
375,779

The
accom

panying
sum

m
ary

of
significant

accounting
policies

and
notes

are
an

integral
part

of
these

financial
statem

ents.



.
1
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•
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2.
D

eferred
R

ev
en

u
e

D
eferred

revenue
consists

of
registration

fees
received

to
be

recognized
as

revenue
in

the
year

in
w

hich
the

related
expenses

are
incurred.

3.
C

o
m

m
itm

en
ts

T
he

organization
has

an
operating

lease
for

its
prem

ises
at

$
1
0
,2

5
0

per
m

onth,
under

a
lease

expiring
in

2007.

T
he

m
inim

um
annual

lease
paym

ents
for

the
next

five
years

are
as

follow
s:

2000
$

123,000
2001

123,000
2002

123,000
2003

123,000
2004

123,000

4.
D

eferred
L

ease
In

d
u

cem
en

ts
T

he
organization

has
received

lease
inducem

ents
in

the
form

of
a

rent-free
period

of
approxim

ately
ten

m
onths.

T
he

benefits
arising

from
these

lease
inducem

ents
are

am
ortized

over
the

term
of

the
lease

on
a

straight-line
basis

as
reductions

of
rental

expense.
R

ental
expense

has
been

reduced
by

$10,500
for

the
period

ending
M

arch
31,

1999
($4,375

in
1998)

and
an

annual
reduction

in
rental

expense
of

approxim
ately

$10,500
is

expected
for

the
years

1999
through

2007.

5.
E

co
n

o
m

ic
D

ep
en

d
en

ce
A

substantial
portion

of
the

organization’s
total

revenue
is

derived
from

M
anitoba

L
otteries

C
orporation

in
the

form
of

registration
fees.

6.
P

en
sio

n
P

lan
s

C
urrent

service
contributions

are
recognized

as
operating

expenses.
T

he
organization

participates
on

a
fully

funded
basis

and
its

contributions
of

$48,472
($10,567

in
1998)

represent
the

total
contributions

for
the

year.

7.
C

o
m

p
arativ

e
F

ig
u

res
T

he
1998

figures
presented

are
for

the
6-m

onth
period

ended
M

arch
31,

1998.

8.
T

he
Y

ear
2

0
0

0
Issu

e
O

rganizations
m

ay
experience

Y
ear

2000
inform

ation
system

s
difficulties

because
m

any
com

puterized
system

s
use

tw
o

digits
rather

than
four,

to
identify

a
year.

It
is

understood
that

this
m

ay
im

pact
organizations’

operations
and

financial
reporting,

w
hich

m
ay

result
in

m
inor

errors
to

significant
system

failures.

T
he

M
anitoba

G
am

ing
C

ontrol
C

om
m

ission
has

recognized
this

potential
difficulty

and
has

addressed
this

m
atter

as
part

of
its

inform
ation

system
s

plan.
H

ow
eveG

the
C

om
m

ission
also

recognizes
that

it
m

ay
not

be
possible

to
be

certain
that

all
aspects

of
the

Y
ear

2000
issue,

particularly
those

related
to

clients,
custom

ers
and

other
third

parties,
w

ill
be

fully
resolved.

Hoardof Com
m

ssiooers

A
rchie

M
.

C
ham

,
C

hair
-

W
innipeg

R
oss

B
ailey,

M
em

ber-G
im

li
C

hair
-

R
egulatory

C
om

m
ittee

C
haritable

G
am

ing
C

om
m

ittee
V

LT
C

om
m

ittee

R
ight

R
everend

M
onsignor

M
ichael

B
uyachok,

M
em

ber
-

D
auphin

C
hair

-
A

FM
C

om
m

ittee
C

haritable
G

am
ing

C
om

m
ittee

N
ative

G
am

ing
C

om
m

ittee

Joan
M

ontgom
ery,

M
em

ber
-

R
ussell

A
FM

C
om

m
ittee

C
haritable

G
am

ing
C

om
m

ittee
N

ative
G

am
ing

C
om

m
ittee

E.
W

ells
P

eeve,
M

em
ber

-
W

innipeg
C

hair
-

VLT
C

om
m

ittee
N

ative
G

am
ing

C
om

m
ittee

R
egulatory

C
om

m
ittee

S
usan

S
w

an,
M

em
ber

-
Lake

M
anitoba

First
N

ation
C

hair
-

N
ative

G
am

ing
C

om
m

ittee
A

FM
C

om
m

ittee
VLT

C
om

m
ittee

C
laudia

W
eselake,

M
em

ber
-

St.
G

erm
ain

C
hair

-
C

haritable
G

am
ing

C
om

m
ittee

R
egulatory

C
om

m
ittee

V
LT

C
om

m
ittee


