ANNUAL
'REPORT

1997-98

Manitoba
Horse Racing
Commission



Wayss B Andecsgn, Shairman
15 A Mackenze, Ve Chalsman
Jirny Shaore. Momibar

Bl Arnasoe, Meinber

Aancr Slucks Ramber

Risksein Brydan, kamiber

MANITOBA HORSE RACING COMMISSION

P00 o 460536, BLPOY Weadale, Winnipeg, Manitoha B3R 3235 Tel (20402350700 Fax (2040 2301054

June 12th, 19%2

MINISTER

INDUSTRY, TRADE & TOURISM
Room 358

Legislative Building
Winnipeg, Manitoba

RiC OVE

Attention: The Honourable James Downey
Dear Sir:

The Undersigned has the honour to present the Thirty-Second Annual
Report of the Manitcba Horse Racing Commission covering the fiscal year
ended March 3l1st, 1998.

Yours truly,
MANITOBA HORSE RACING COMMISSION
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THIRTY-SECOND AMNUAL REPORT
THE HORSE RACING COMMISSION

GENERAL

This report covers the twelve months ended March 31, 1993,

Thoroughbred Racing

The total combined live and simulcast wagering was $29,153,207 in
1997. This compares with $29,517,6%6 in 1994, 527,139,245 in 1935
and 528,618,650 in 1996. 1937 is the second consecutive increase
in total handle and confirms that the situation at Assiniboia Downs
has been stabilized and is beginning to grow, albeit slowly.

1997 saw 79 days of live racing (B0 were scheduled} which was
identical to 1996 as compared to B6 days in 1995 when 90 were
scheduled. The reduction in days reflects the continuing struggle
to obtain an adequate supply of horses. All participants, the
Maniteba Jockey Club, the Horsemen's Benevolent and Protective
Association and the Canadian Thorocughbred Horse Scclety, continue
to work diligently to ensure that the modest growth achieved over
the past three years is maintained and increases.

Standardbred Racing

In 1997 the Manitoba Great Western Harness Racing Circuit raced 23
days with an additional 14 days at an extended meet at Portage la
Prairie., This was the second year the extended meet was held at
Pertage. The average daily handle at the extended meet increased
from 57,005 per day in 1938 to 57,638 in 1997. This increase is
encouraging although the owverall level of wagering continues to be
disappointing.

The average daily wagering for the Manitoba Great Western Harness
Racing Circuit was 210,163 in 1997 compared to $11,864 in 19%6 and
514,300 in 1995, This decline in 1996 and 1997 is disappointing
coming after three years where wagering was essentially constant at
approximately 514,400, All segments of the industry are working
diligently to get wagering back up to previous levels.

Quarter Horse Racing

1997 was another difficult wyear for Quarter Horse Racing in
Manitoba. Weather and track conditions were a problem at Rossburn
resulting in the cancellation of races on Saturday and 13 races
being run on Sunday. This resulted in wagering declining te $7,334
from $10,052. Once again, a shortage of horses at Assiniboia Downs



resulted in only one race being contested there.

Security

The mandatory drug and alcohol testing programs conducted at
Rssiniboia Downs coupled with the educational and rehabilitation
programs available have continued to show positive results.
Accordingly incidences of drug or alcohol impairment in the
workplace have almest been totally eliminated and the Commission in
cooperation with the Horsemen and the Track Cperators continue to
offer a work environment safe from the threat of injury to human or
animals as a result of substance abuse occurrences.

Rulings, Fines and Appeals

During the 1297 Theroughbred race meet at Assiniboia Downs the
Board of Stewards issued 41 rulings, invelving fines of $5,475 and
g8 involving suspensions. There were 71 claims for a total of
$307,425.

During the 1997 Harness racing season the Judges issued 36 rulings
involving fines of 52,550 and 5 suspensions. In 1957 there were @
claims for a teotal of 516,500,



Assipiboia Downs
Thoroughbred Live Racing Season
1397 1996
Thoroughbred Handle - Live 7,152,158 7,451,171
Simulecast Handle 8,385,549 355,052
Total Handle § 15,537,707 § 15,846,223
* Wumber of Race Dayas(Live & S.Cast) 147 148
Average Daily Handlea (ASD) 105,699 107,069
Grogs Purses 2,948,127 2,898,663
Wumber of Races {Live) 628 669
Per Race Purse Avarage 4,694 4,333

* Includes Simulcaast Racing On Days When No Live Racing Took Flace

iml in
1997 /98 1996/97
Pari-Mutuel Handle $ 13,615,510 5 12,772,427
Humbar of race days 215 213

Average Daily Handle 63,328 58,671



Carman
Dauphin
Deloraina
Glenboro
Holland
Killarney
Minnedosa
Portage
Wawanasa
Miami
HMorris

Portage (Extended)

TOTALS

Gross Purses

Per Race Purse Average

Furse Supplements
Breeders/Owners Incentivas

TOTA

SCHEDULE B

Standazdbred Racing - Rural Circuit
Racing Days Amount Wagered
1557 1396 1857 1996
2 2 £ 13,246 20,632
2 2 23,708 24,2359
2 1 20,7886 7,758
1 3 16,974 27,406
0 1 - 12,586
4 2 19,740 28,174
2 2 24,797 29,294
4 4 38,780 52,665
2 2 22,039 24,730
2 2 18,787 21,657
2 _n 15,037 -
23 21 & 233,864 & 249,139
14 12 106,937 B4,060
a7 a3 5§ 340,801 $ 333,199
Dther Comparative Statistics
1337 1396
3 414,500 & 383,916
5 1,226 5 1,396
1597 15996
& 147,340 & 12E,963
183,760 197,137
$ 331,100 $ 326,100



Pari-Mutuel Handle
REossburn

Racing Days
Rassburn

Support Program

guarter Horge Racing

1997

s T.334
1

§ 15,000

SCHEDULE C

3

-3

10,052

15,000



THE HORSE RACING COMMISSION

Motes to the Financial S{atements
for the year ended March 31, 1998

that all aspects af the Year 2000 Issue alfecling The Horse Racing Commission, mcluding
those related to the afforls of customers, suppliers, or other third parties, will be fully resalved.
The costs associated 1o preparing the computer systems and applications are expected to

be minimal. Managemem expecis the necassary changes to be completely implermented by
the beginning of 1289,

5. Comparative figures

Certain reclassifications hawve been made in comparative figures to conform with the presentation
adopted for the current year.



MAN R CMMISSI

Occupational Licenses and Registrations for the year ending
March 31, 1558

Licensas Thoroughbred Standardbred
Dwner 5558 21
Owner /Trainer 114 16
Trainer i2 1
Assistant Trainer 17 0
Owner/Trainer/Driver 0 18
Owner/Driver 1] 3
Jockey (1/4 & Amateur inel.) 34 0
Apprentice Jockey 1 0
Exercise Rider 43 0
Driver 0 g
Driver/Trainer Q 2
Jockey Agent 13 0
Officials 14 1
Backstretch 173 21
Sponsored Person 152 2
Quarter Horae Bl 0
ODee 1 (Assoc.,Kitchen, ate.) 1ls 1
Occ 2 (Press, etec.) 5 0
Oce 3 (Tradesmen, etc.) 31 0
Qcc 5 (Veterinmarians, ektgc.) [ 0
TOTAL LICENSES ISSUED: 1387 _151
Registrationsg Thoroughbrad
Fartnerships 194

Stable Hames 104

Colours il

Leases 10

Authorized Agents 117

Open Claims a8



MANAGEMENT REFORT

The accompanying financial statements are the responsibility of
management and have been prepared in accordance with accounting policies
stated in Note 2 to the financial statemencs. In management's cpinien
the financial statements have been properly prepared within reasonable
limics ef materiality, incorporating managementc's best Jjudgment
regarding all necessary estimates and all other data available, The
financial information presented elsewhere in the annual report, is
consistent with that in the financial statements.

Management maintains internal contreols to provide reasonable
asgurance as to the reliability and accuracy of the financial
information and to ensure that the assets of the Commission are properly
safeguarded.

The responsibilicy of the Provincial Auditor is to express an
independent professional opinion as to whether the financial statements
are presented fairly, in all material respects. The Provincial
Auditor's report is included in the annual report.

7, 77/ e

W. E. RMDERSOHN ISER EAY, C.M.A.
Chairman Comptroller

Date: May Bth, 1398



THE HORSE RACING COMMISSION
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Winnipeg, Manitoba
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Cffice of the Frovinciol Auditer
T T Itn a0s Broadenry
Winige], Meranohe
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AUDITOR'S REPORT

To The Legislative Assembly and
The Directors of The Horse Racing Commission

We have audited the balance sheet of The Horse Racing Commission as at March 31, 1998 and the statements
of operating revenue and expenditure and fund balances and general fund operating expenditure for the vear
then ended. These financial statements are the responsibility of the Commission’s management. Our
responsibility is to express an opinion on these financtal statements based on our audit.

We conducted our audit in accordance with generally accepted avditing standards. Those standards require
that we plan and perform an audit to obtain reasonable assurance whether the financial statements are free of
material misstatement. An andit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial staternents. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation.

In accordance with the Commission’s accounting policies, as described in Note 2, the actuarial ltability for
pensions as at March 31, 1998 in the total amount of $132,699 and related expenditure has not been recorded
in these financial statements. In this respect, these financial statements are not in accordance with generally
accepted accounting principles. If this liability and related expenditure had been recorded in these financial
statements, the Commission’s liabilities as at March 31, 1998 would have been increased by $132,699 (1997 -
$114,897) and the unrestricted general fund balance as at March 31, 1998 would have been decreased by
132,699 (1997 - $114,897).

In our opinion, except for the effects of the failure to record the Jiabilities described in the preceding paragraph,
these financial statements present fairly, in all material respects, the financial position of the Commission as
at March 31, 1998 and the results of its operations and the changes in its financial position for the year then

ended in accordance with generally accepted accounting principles.

Winnipeg, Manitoba Warren A, Johnson, CA
May 8, 1998 Assistant Provincial Auditor



THEE HORSE RACING COMMISSICIN Euhibl &
Balance Sheet
2% af Marck 19, 15988
|wilh 1357 figures bar comparison)
Resticied Funds
General W55 Total
Gl Par -y bl HEBE.FA. THE, Suppori LEA ear ended Manch 31
— Fund = LevyFund Fuind Fumd Furd Fiand 1998 1957
ASSETS
Curmind Eisty
Canh o hand 8o in bank % IITETZ & - % AT o 43T . ¥ HLa3h 4900 Dol § T5ET
Due om Gandsal Fund - - - - 27260 12,180 p-F - 13,500
Grar reconable - Govemrent of The
Prteinecie of Manfoha " = = - - = = 185,128
P Wy recalabie a THERE - - - 5 T EIE
Parimui My GANion econabie i . 5555 1 453 - - TEE -
% 7318450 % TEX  § 41082 157 850 T8 3 A2 5EE 545 1TH § 413815
LIABILITIES.
Curranl kabivsrs:
Beceirts paynbie and s e labdiges $ BTE % - I L) 197,808 a5 - 02,048 181
D B . TH.5, Fund - 1,453 - - - - 1,453 .
Dhin b Gareral Fuee = B0 - - - - 810 -
Dus o Ganeral Suppoi Fird 2T 268 - - - - . 37,288 13,500
Dus o HBP A Firsd - 5555 . - - . 5555 -
Do W55 & BA Fund 12,180 : L . N . 13,160 158 515
TSI T.B2B 41 e VBT B 2T zah - 345 35y 30118
Restrichad fund balancas wnd of ypaar, Exhibit B . - - - - 32,588 32 58 al.
Urpestriched fund balances ard of yeas, Exhited B B ESH - - - - - 163758 148,157
163, 75R - . - 32,583 195, B 182 B
3 13a4m2 % THIE § 41087 167 B8 2T $ 31588 S5 ITE § 41385
Charman




THE HORSE RACING COMMISEION Exhibit B
Staiement of Dperating Revenue and Expandilure
and Fund Balances fod (e year enced March 31, 1598

[wiith 1587 figures lor comparison)

Resiricted F-'_il_!:

Cenaral M55 Tolal
Geneial Pf -l HEBE.F.A. . THS. Support A BA Year ended March 31
Funed Loy Fund Fund  Fund Fund Fund 1998 1997
Revenue:
Feet, kcenses and fines (Mobs 3) 3 OnTED % - 3 - - - § - § - £ o4Med 0§ 65327
Gaanl from the Government of the
Prowince of Mariom 137,500 E N = - - 137 500 2. B35 E4T
Gear from Thee Horee Racing Comenisaann . = - - 5000 - 5,000 .
g feoie thi Blankoba Lofenes
Distributon System . - . - 331,100 10,000 341,100 341,100
ol 9,155 - 1 E48 1.5G3 E G 12981 15,340
Parl-musuel ey - 2,717 5% " L b - F A S
Pari=mutuel levy fund distribution 791 560 - 1,541 B5A dgd 197 - = 2.7 1558 -
Sundry 813 . - - : - B3 4,121
L T 2,717,755 1,543 648 485, T 2038 100 40,385 6027, Té4 3,02 548
Expendiue:
Brasdens & cwners inoomitive program: - . . - - - gz
General Fund expendilures, Exfibd 18, 747 . - - s . 18, TAT A5E D4
Hormination payments (Het) . . . . - 1,340 1,30 1.3
Owwsmightl purss support thonughbred - ] 1,843 848 - - - 1,543 Byl 1.523.000
Orementeeeders incenihe thoroughbned - - - 445 Tas . - 4B5 TED 4B, 74T
Owmarstaseders incentive standardbred - a . - - - - 1012
Farkmutuel vy fund dsiritution a 2 Ti1. T35 - - s - 2. M7 1Es -
Chmrier Horse owner/broedirs incenthe - - = - LB ] - 15,000 15,000
Slandardooed rural
Crvamnight purs support . . - . 147,340 . 147,40 128,963
Cowrershrenders. roerles . ) : ] 173,760 10,000 183,750 W7
B0 TET 277,155 1843 45 ABS TES 338 100 11340 EO14 B17 A0 4TS
Exoess {deficiency} of rewenues ovwil éxpansas 14,701 E = - - (54} 13,147 63,01
Fund balances ol Begnning of year 143,157 - - - - 33542 182 118 EHA

Fund balances erd of year $ 163758 § - 5 . L - s - $ 32588 § 195846 § 181E%9




THE HORSE RACING COMMISSION

Statement of General Fund Operating Expenditure
for the year ended March 31, 1998
{With 1987 figures for comparison)

Expandifung;
Advertising and promation
Commissioners' per diem and honoraria
Drug. aleohal and security
Employee bensfits
Equipment and office fumiture
Eguipment rentals
Memberships and dues
Cifice
Professional fees
Recruiting costs
Repairs and maintenance
Research Grant
Salaries:
Administration
Security
Stewards and judges
Velerinarian sarvices
Sundry
Support grant
Telaphone
Trawal

Exhibit C

1558 19687
5 B23 5 1,818
B4 236 B2.070
19.417 18 488
34,518 29, 428
82148 2482
2 887 2,245
6,037 6,125
14,117 8,576
65 541 40,047
- Ha2
4 Bdd 4 427

5,000 -
55,055 53,152
26,135 28,442
118, 236 105,075
41,933 45,833
BTE 109

5,000 -
5,645 5724
20,087 20,423
$519,787 §5458 044




THE HORSE RACING COMMISSION

Notes to the Financial Statements
for the year ended March 31, 1598

1.

Mature of the operations

The objactives of the Cemmission are to govern, direct, control and regulate horse racing and the
operations of horse rece tracks in Manitoba.

The operating expenditures of the Commission in excess of revenue derived from its regulatory
activities are funded through an appropriation of the Sovemment of the Province of Manitoba,
Administrative grant monies drawn down in excess of aclual expenditures are relained by the
Commission. However, such relained funds in excess of actual expendilures reduce subsequent
administrative grants.

Revenues and expensas relaled to program delivery and adminisirative aclivities of the Maniloba
Horse Racing Commission are reported in the General Fund.

Effective April 1, 1997, the Pari-mutuel Levy and Conseguential Ameandments Act (the "Act”™) was
enacied. The act provides for the establishment of § Par-mutuel Levy Fund for the promation

of horsa racing in Manitoba. The fund is collected by the Commission and distributed in accardance
with & Flan For Distribution, as required by the Act.

Horsemen's Banevolent Protection Association (H.B P.A.) Fund is 1o be used for overnight purses at
Assiniboia Downs. Funding for the H.B.P.A. Fund is provided through the Par-muluel Levy and
Consequential Amendments Act based on the Plan For Distribution approved by the minister,

Canadian Thoreughbred Horsemen Soclety (C.T.H.5.) Fund is to be used for breeder's and aowner's
incentives al Assiniboia Downs. Funding for the © T.H.S. Fund is provided through the Pari-mutusl
Levy and Consegquential Amendments Act based on the Plan For Distribution approved by the
minister.

General Support Fund i5 used for funding of the rural circull as well as funding for the Quarier Horse
Meet. Funding for the Ganeral Support Fund is provided through the Manitoba Lotteries Distribution
System.

Manitoba Standardbred Sires and Breeders Associafion (M.S.5. & B.A.) Fund is 1o be used for
futura stake races on the rural circuit 85 well as nomination payments held in trest,
Si it
The commission lollows generally sccepted accounting principles except for:
A) Eension liability gnd expense
In accordance with the provisions of the Manitoba Civil Service Superannuation Act, the

Commission will be required to contribute $0% of the pension disbursemenl made to retired
employses. Such paymenis are (o be charged to operations as incurred and provision is not



THE HORSE RACING COMMISSION

Motes to the Financial Statements
for the year ended March 21, 1988

made in the accounts 1o fund current or past service obligalions 1o the Superannuation Fund.
Based on formulas provided in an actuarial report completed as at Decernber 31, 1995, the
unfunded liability cn a non-indexed basis for the Commission's employees amounted o
£132,609 as at March 31, 1968 (5114897 - March 31, 1987}

B) Capitalization gnd deprecialiopn

The costs of building renovations and purchases of equipment and office furniture, which are
immaterial in amount, are charged directly (o operations, Accordingly depreciation is not
provided for in the acoounts.

3 g5 =15
1858 19487
Assiniboia Downs
Dally licenses $52600 852890
Fees and licenses 29,448 30,815
Fines 5,885 3,825
BB.023 a7, 730
Fural Circuil
Daily licenses 2875 2625
Fees and licenses 1,510 1,487
Fines 282 3 485
6,737 1,587
T 04 760 5 85327
4. i ul i r 1550

The Year 2000 |ssue arises because compulerized systems use two digits rather than four

to ientify a year. Dale-sensilive systems may recognize the Year 2000 as 1900 or some other
date, resulting in ermars when Information wsing Year 2000 dates is processed. In addition,
similar problems may arise in some systems which use cenaln dates in 1999 to reprasent
somathing other than a date. The effects of the Year 2000 Issue may be experienced before,
on, or afler January 1, 2000, and, if not addressed, the impact on operations and financial
reporting may range from minor emors to significant system failure which could affect an entity's
ability to conducl normal business operalions. Management has initiated a program to prepare
computer systems and applications for the Year 2000. However, i i5 not possible (o be cerain



