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THIRTY-FIFTH ANNUAL REPORT

THE HORSE RACING COMMISSION

GENERAL

This report covers the twelve months ended March 31%, 2001.

THOROUGHBRED RACING

The total combined live and simulcast wagering for 2000/2001 was $32,793,022. This
was a decrease from the previous year of $1,499,618 (about 4%). Of significance and of
even greater concern is the decrease in the betting on live races from $7,283,381 to
$6,217,369 — a decrease of $1,066,012 (about 15%). This decrease occurred
notwithstanding that the number of live race days remained constant at 75. The Manitoba
Jockey Club recognizing the problem has taken steps to correct it. The track takeout has
been reduced — thereby returning more money to the bettors. In other jurisdictions this
has led to a significant increase in wagering.

In a continuing effort to attract more horses to compete with other jurisdictions
Assiniboia Downs continued to implement purse increases. The per race purse average
increased from $6,644 in 1999 to $7,246 in 2000. The horse population has increased
from about 700 to 725. The limited success in attracting new horses is due in part to the
explosion of purses in other jurisdictions.

Of encouragement is the increase in employment created by the running of the live meet.
During the live meet held between May and October of the year 2000 the “backstretch”
operations created jobs for about 713 persons - compared to 615 the previous year. This

is in addition to the jobs created by the Manitoba Jockey Club in its operation of the
grandstand facility.

Furthermore, the jobs created in the backstretch are filled to a large extent by persons

with few skills adaptable to the workplace outside the confines of the race track
environment.

The Horsemen’s Benevolent and Protective Association (H.P.B.A.) in conjunction with
the Manitoba Jockey Club continued to improve the scope and quality of the “people
programs” being provided to backstretch personnel. Included are a Day Care Centre, an
Adult Learning Centre, computer courses, and a substance abuse rehabilitation program.
Some of these programs are offered to and used by the community-at-large.

STANDARDBRED RACING

During the summer of 2000 the Manitoba Great Western Harness Racing Circuit
(M.G.W.H.R.C.) raced 31 days. Wagering problems continue as the average handle on



the circuit declined from $7,845 per day to $5,558 per day. The industry and the
Commission have been working together to find and implement ways to reverse this
trend.

QUARTER HORSE RACING

Due to a local problem rural quarter horse racing was not available in 2000. The entire
program was shifted to Assiniboia Downs. Quarter Horse racing is scheduled to return to
rural Manitoba in the summer of 2001. A two-day meet will be held in Rossburn.



Assiniboia Downs

SCHEDULE A

Thoroughbred Live Racing Season (May 6/00 — October 2/00)

2000
Thoroughbred Handle 6,217,369
Simulcast Handle 10,816,494
Total Handle $ 17,033,863
Number of Live Race Days 75
Number of Races (Live) 601
Number of Simulcast Days 149
Average Daily Handle (Live) 82,898
Average Daily Handle (Simulcast) 72,594
Gross Purses 4,354,853
Per Race Purse Average 7,246

Simulcast Racing Season

2000/01
Pari-Mutuel Handle $ 15,759,159
Number of race days 215
Average Daily Handle 73,298
Totals
2000/01
Pari-Mutuel Handle $ 32,793,022
Number of race days 364
* Average Daily Handle 90,090

* Note 75 days offer both simulcast and live racing.

1999

7,283,381
10,908,157

$ 18,191,538

75

617

148
97,111
73,704
4,099,489

6,644

1999/00

$ 16,101,102

217
74,199

1999/00

$ 34,292,640

365
93,952



Standardbred

Dauphin

Deloraine
Glenboro

Holland

Killarney
Minnedosa

Portage

Wawanesa

Miami

Extended (Holland)

Quarter Horse

Rossburn

TOTALS:

Gross Purses - Standardbred

Rural Racing
Racing Days
2000 1999

2 2
2 4
2 4
4 4
4 4
0 2
2 2
3 4
6 2
6 _0
31 8
0 _2
31 30

Other Comparative Statistics

Per Race Purse Average - Standardbred

Provincial Support Programs

Overnight Support - Standardbred
Breeders/Owners Incentives - Standardbred
Breeders/Owners Incentives — Quarter Horse

TOTALS

Note: For the year 2000 Quarter Horse racing was only at Assiniboia Downs.

SCHEDULE B

Amount Wagered
2000 1999
$19,274 $ 29,256
10,937 17,954
12,933 24,489
19,970 26,066
37,535 36,412
0 20,294
13,021 14,167
17,175 33,168
30,352 17,873
11,132 $ 0
$172,302 $ 219,679
$ 0 $ 6,634
$172,302 $ 226,313
2000 1999
$ 358,312 $ 342,276
$ 1,572 $ 1,301
2000 1999
$358,328 $ 351,800
134,300 134,300
14,700 20,600
$507,328 $ 506,700




MANITOBA HORSE RACING COMMISSION

SCHEDULE C

Occupational Licenses and Registrations for the year ending
March 31, 2001

Occupational Licenses

Owner/Trainer

Trainer

Assistant Trainer
Owner/Trainer/Driver
Owner/Driver

Jockey (1/4 & Amateur incl.)
Apprentice Jockey/Exercise Rider
Driver

Driver/Trainer

Jockey Agent

Officials

Backstretch

Occ 1 (Assoc., Kitchen, etc.)
Occ 2 (Press, etc.)

Occ 3 (Tradesmen, etc.)

Occ 5 (Veterinarians, etc.)
TOTAL LICENSES ISSUED:

Registrations & Non-Occupational

Owners
Sponsored Persons
Partnerships
Stable Names
Colours

Leases

Authorized Agents
Open Claims

All Categories

Thoroughbred
2000 1999
129 128
39 30
17 13
0 0
0 0
33 21
55 41
0 0
0 0
5 7
12 14
217 186
159 140
10 4
30 26
- _3
713 15

Thoroughbred

2000

1999

Standardbred

2000 1999

19 23

2 3

1 1

24 18

2 2

0 0

0 0

7 5

0 1

0 0

6 1
18 16
1 1

0 0

1 1
2 0
83 J2
Standardbred
2000 1999
85 75
1 0
Quarter Horse
2000 1999

0 147



MANITOBA HORSE RACING COMMISSION

Thoroughbred

Rulings
Fines
Suspensions

Claims

Standardbred

Rulings
Fines
Suspensions

Claims

2000

9%
$ 6,700
27

$ 397,750

45

$ 1,450

$ 4,500

SCHEDULE D

103
$ 7,175
10

$ 445,563

$ 250
11

$ 13,125



MANAGEMENT REPORT

The accompanying financial statements are the responsibility of management and
have been prepared in accordance with the accounting policies stated in Note 2 to the
financial statements. In management’s opinion the financial statements have been
properly prepared within reasonable limits of materiality, incorporating management’s
best judgment regarding all necessary estimates and all other data available. The
financial information presented elsewhere in the annual report, is consistent with that in
the financial statements.

Management maintains internal controls to provide reasonable assurance as to the
reliability and accuracy of the financial information and to ensure that the assets of the
Commission are properly safeguarded.

The responsibility of the Provincial Auditor is to express an independent

professional opinion as to whether the financial statements are presented fairly, in all
material respects. The Provincial Auditor’s report is included in the annual report.

" . A '
SN lleenX cec Ay
D.F. WILLIAMS, Q.C. ISER KAY, C.M.A.
Executive Director Comptroller

Date: May 4, 2001



The Horse Racing Commission

Financial Statements
March 31, 2001
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e
Office of the Provincial Auditor
500 - 330 Portage Avenue

Winnipeg, Manitoba
CANADA R3C 0C4

AUDITORS’ REPORT

To The Legislative Assembly and
The Directors of The Horse Racing Commission

We have audited the balance sheet of The Horse Racing Commission as at March 31, 2001 and
the statements of operating revenue and expenditure and fund balances and general fund
operating expenditure for the year then ended. These financial statements are the responsibility
of the Commission’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards.
Those standards require that we plan and perform an audit to obtain reasonable assurance whether
the financial statements are free of material misstatement. An audit includes €xarnining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial
position of the Commission as at March 31, 2001 and the results of its operations and its cash
flows for the year then ended in accordance with Canadian generally accepted accounting
principles.

2 frrmeont Cecolill

Office of the Provincial Auditor

Winnipeg, Manitoba
May 4, 2001



Jajjondwon ‘\vn\ i

uewurey)

O_mw_s_s_oo 3HL A8 QIAQUAdY

0s.'0/8 ¢ v00‘LLZ'L $ /S/'82 ¢ s8vo6be ¢ 9Lb'L9E $ Gy ¢ 8SLles $

L90°LL1 SEE0EC - - - - GEE 0EC a nquyx3
‘1eak Jo pua saouejeq punj pajouisaiun
£89 €69 699'986 1G.'8¢ 8v0'6vc 91v'/9€E Geovy £€¢8'96¢
65902 €6L €€C - - - - €6, €€C syjsusq
uoisuad aakojdwa 10} uoISInOId
:Anqey uusy-buo
680°'/8Y 9.82SL - 15.'8¢2 8v0'6v2 9lv'.9€ Se9'vy 0€0°€9
980°¢¢ 6ES'LE - - - 6EG 1€ - pund 'y'd'g’H 0} eng
S0€‘LS 15182 - - - - 15.'82 pung yoddng [eseusy 0} enQ
6lc'e e19'y - - - €19’y - pun4 jeleusy) o} enQ
266'S eLv's - - - eLv's - pund ‘'S'"H'L'0 01 8ng
$96°L - - - - - anuaAal pangjaqg
ges'cor ¢ vev'el9 $  /Sl'8C $ s8voeve ¢ 9Iv'i9e $ - $ €/2PE $ sanijiqel] paruooe s|qeked sjunoddy
‘sajliqgel| juaung
saniiqen
0S.'0/8 $ 00'LLZ'L $ /S/'82 $ s8vo'eve ¢ 9ivl9e ¢ Se9vy $  8SHleS $
65902 €6L°€EC - - - - €6.°€€C eqojiuely JO 8oUIAOld
sjuswywwod Buipun uusl-6uo
95199 L12'e86 15182 8+0'6¥e 9lp'L9€ 5e9'vy G9E'E6e
l62'IE Ge9 vy - (JAA:] 6ESIE - €19y 8|qeAl@dal uolnquisip |sninw-ued
L62'LE S29'vy - - - 529y - ajqenaoal AAg) leninw-ued
SOE‘LS 151'82 15.'82 - - - - pund [e1auay) wosj anQ
/G206 ¢ voT'ses ¢ - ¢ GiS'0ve $ 1/8'see $ - ¢ =2sl'e8c $ jueq ul pue puey uo ysed
:sjesse Juaun)
000¢ 1002 pung pung pund pungAAa pung sjossy
1€ YOIe papus Jesp uoddng 'SHLO V'd'aH leninw-ted feleusn
felol [elauan

Spung papmsey

(uosiiedwod 10} sainbiy 0002 YUM)

1002 ‘L€ YoieW je se
jJ99ys aouejeq

Vv Hqiyx3g NOISSININOD DYNIOVH 3SHOH 3HL



/90'2/1 ¢ segoez ¢ - $ - 3 - $ - gee'oee  $
28¢69¢ 190°ZL1 - - - - 1907771
(s12'ge) 892°€S - - - - 892'€S
£86'9c8°Z 910'210°Z 82€°Z0S y08'€66  7G89¢c¢ IPPIErE 0857766
026851 00CVEL 00EPET - - - -
001'6v€ 8ze'8se 82£'85¢ - - - -
009'02 00Lv1 00.'v1 - - - -
AT A LPIEL'e - - - H'IeL'e -
G16'519 ¥08°c6S - $08'€65 - . -
L18'vee'e 168°922C - - 158'922'2 - -
SIS'LL - - - - -
S21'v8S 086‘2SS - - - - 086'25S
89/ vve L ¥82°00°Z  82£Z05  v08€6G  IG892c¢ IPPIErE 8p8019
12€ 8¢ 661°Z¢ - - B - 661Z¢
16€'2L2'E LvvIeL'e - €9/'18S 169'122'e - 186'/2€E
16€'2L2'e LyvIEL'e - - - h'iel's -
069'ce 89€°LE - o'z 091's - 191'v1
001105 00L‘L6Y 00L'L6¥ - - - -
009'S 82291 822'9l - - - -
005'9e 008‘LY1L - - - - 008't¥1
S/.'v0L ¢ s69'66  $ - $ - $ - $ - G69'66 $
0002 100¢ punj punj pung pung AAS7 punj
LE Yose papus Jreap voddng ‘SH'1D V'daH leninw-yed jesousn
fejol Jelauan)
Spun4 pajoinsay

g uqiyxsg

1eak Jo pus ‘seouejeq pund

Jeaf jo Buluuibaq ‘saouejeq pung

sasuadxe

JOA0 sanuanal Jo (Aouaiolap) ssaox]

BAIUBDU] SI8PaBIC/IBUMO

poddns ybiuisnQ
[eins paigprepuels
poddns asioH 1apend
uonnqguisip punj Ars| leninwi-lied
peiqubnoioy) 8ARuUadUl SI8PaRIG/SIBUMO
paiqybnosoy) uoddns asind ybiwenap
(1aN) siuswAed uoneujwoN
0 NqIyx3 ‘sainjipuadxa pund [e1ausy)

:ainypuadxy

BJOJUBI\ JO 80UINOId

- sjuswijwiwod Buipun) uus) Huo
uonnquisip punj AAsj jeninw-ued
Ang| jpninwi-peyd

isaleu|

weaysAg uonnquisiq

S8aajj0] BQOJIUBW SY} WOolj Juely)
UoISSILIWOD

Bujoey asIoH 8y wolj Juein)
Bqo}iuep JO 80UINOId

oY} JO JUBWILWIBAOK) 8y} Wolj juelt)

(¥ @loN) sauly pue sasuadj| ‘seaq

‘ONUdA3Y

(uosuedwod 104 sainbiy 0002 YIIM)
L00Z ‘LE Y2Jep papua Jeah au} 1o}

saduejeg pund pue ainjipuadxg pue anuaAay Bunesado jo Juswajels

NOISSININOD ONIOVH 3SHOH 3HL



THE HORSE RACING COMMISSION

Statement of General Fund Operating Expenditure
for the year ended March 31, 2001
(with 2000 figures for comparison)

Expenditure:
Advertising and promotion
Commissioners’ per diem and honoraria
Drug, alcohol and security
Employee benefits
Equipment and office furniture
Equipment rentals
Memberships and dues
Office
Pension costs
Professional fees
Recruiting costs
Repairs and maintenance
Research grant
Salaries
Administration
Security
Stewards and judges
Veterinarian services
Sundry
Support grant
Telephone
Travel

Exhibit C

2001 2000
$ 3,831 $ 550
31,658 58,763
8,254 6,935
24,800 36,905
17,682 31,550
6,079 3,676
6,039 4,605
7,929 10,200
30,652 31,215
87,969 82,392
2,732 222
7,004 6,644
5,000 5,000
59,660 55,829
22,939 28,245
136,524 126,024
46,197 42,379
630 505
16,228 5,600
7,913 6,659

27.860

$ 557,580

40,227

$ 584,125




THE HORSE RACING COMMISSION

Notes to the Financial Statements
for the year ended March 31, 2001

1. Nature of operations

The objectives of the Commission are to govern, direct, control and regulate horse racing
and the operations of horse race tracks in Manitoba.

The operating expenditures of the Commission in excess of revenue derived from its
regulatory activities are funded through an appropriation of the Government of the
Province of Manitoba. Administrative grant monies drawn down in excess of actual
expenditures are retained by the Commission. However, such retained funds in excess
of actual expenditures reduce subsequent administrative grants.

Revenues and expenditures related to program delivery and administrative activities of
the Manitoba Horse Racing Commission are reported in the General Fund.

Effective April 1, 1997, Pari-mutuel Levy and Consequential Amendments Act (the “Act”)
was enacted. The act provides for the establishment of a Pari-mutuel Levy Fund for the
promotion of horse racing in Manitoba. The fund is collected by the Commission and
distributed in accordance with a Plan For Distribution, as required by the Act.

Horsemen'’s Benevolent Protection Association (H.B.P.A.) Fund is to be used for
overnight purses at Assiniboia Downs. Funding for the H.B.P.A. Fund is provided
through the Pari-mutuel Levy and Consequential Amendments Act based on the Plan
For Distribution approved by the minister.

Canadian Thoroughbred Horsemen Society (C.T.H.S.) Fund is to be used for breeder's
and owner’s incentives at Assiniboia Downs. Funding for the C.T.H.S. Fund is provided

through the Pari-mutuel Levy and Consequential Amendments Act based on the Plan
For Distribution approved by the minister.

General Support Fund is used for funding of the rural circuit as well as Quarter Horse

racing. Funding for the General Support Fund is provided through the Manitoba Lotteries
Distribution System.



THE HORSE RACING COMMISSION

Notes to the Financial Statements
for the year ended March 31, 2001

2. Significant accounting policies

A)

B)

C)

Revenue from the Province of Manitoba

Funding from the Province of Manitoba includes the Commission’s share of
provisions recorded for unfunded pension liabilities.

Pension costs

These consists of the employer’s share of pension benefits paid to retired
employees, as well as the increase in unfunded pension liabilities during the fiscal
year. This liability is determined actuarially every three years with the balances for
the intervening years begin determined by formula provided by the actuary. The
most recent valuation was completed as at December 31, 1998.

Use of estimates

In preparing the Commission’s financial statements, management is required to
make estimates and assumptions that affect the reported amounts of assets and
liabilities, the disclosure of contingent assets and liabilities at the date of the financial
statements and reported amounts of revenue and expenses during the period.
Actual results could differ from these estimates.

The Commission follows generally accepted accounting principles with the exception of:

A)

Capitalization and depreciation

The costs of building renovations and purchases of equipment and office furniture,
which are immaterial in amount, are charged directly to operations. Accordingly,
depreciation is not provided for in the accounts.

3. Accounting for pension liability and expenses

The Commission follows the accrual method of accounting for its unfunded pension
liability.

The Province of Manitoba has accepted responsibility for the unfunded portion of the
pension liability. Accordingly the provision of employee pension benefits is offset by a
receivable from the Province of Manitoba. There are no terms of repayment for this
receivable.



THE HORSE RACING COMMISSION

Notes to the Financial Statements
for the year ended March 31, 2001

4, Fees, licenses and fines

Assiniboia Downs
Daily licenses
Fees and licenses
Fines

Rural Circuit
Daily licenses
Fees and licenses
Fines

2001 2000

$ 52,150 $ 51,660
34,826 36,625

6.114 10,465

93,090 98,750

3,875 3,500

1,305 2,150

1.425 375

6.605 6,025

$ 99,695 $ 104,775




	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

